
THE PRESIDENT'S MESSAGE.

Fkllow-Citizic- of me Sati and
IIOVSK OF RjtrHK9KNTATIVE'--Upo- ! the

of Congress, it again
my duty to mil v- - attention to

thotatc of the I'uiuii, and to its con-
tinued disorganized condition under the
various lsiti which have been passed upon
the suhj( rt of Herocstruction.

It may be safely assumed as an axiom
in the Government of States, that the
greatest wrongs inflicted upon a people
are caused by nn unjust and arbitrary leg-
islation, or by the unrelenting decrees of
desotic rulers ; and that the timely revo-
cation of injurious and oppressive meas-
ures is the greatest good that be conferred
upon a Ration. The legislator or ruler
who Las the wisdom and magnanimity to
retrace his etep9 when convinced of error
will sooner or later be regarded

. with the respect and gratitude of
an intelligent and patriotic people. Our
own history, although embracing a period
less tkan a century, affords abundant
proof that most, if not all, ot
our domestic troubles are directly
traceable to violations of the or-

ganic law and excessive legislation.
Most striking illiiBtrbtions of this fact

are furnished by the enactment ot tbc past
three years upon the question of recon-
struction. After a fair trial, tbey have
substantially failed, and proved perni-
cious in their results ; and there seems to
be no good reason why they should longer
remain upon the statute-book- . States to
which the Constitution guarantees a re-
publican form of government have been
reduced to military dependence, and in
each of which the peoplu have been made
subject to the arbitrary will of the Com-
manding General. Although the Consti-
tution requires that each State shall be
represented in Congress, Virginia, Missis-
sippi, and Texas are yet excluded from the.
two Houses, and, contrary to the express
provisions of that instrument, were denied
participation in the receut election Tor a
President and . Vice President of the
United Hates. The attempt to place the
white population uuder the domination of
persons oi color, in tne soiitn, jias im-
paired, if not destroyed, the kindly rela-
tions that had previously existed between
them, and mutual distrust has engendered
a feeling of animosity which, leading Id
some instances to collision and bloodshed,
has prevented that co operation between
the two races so essential to the success of
industrial enterprises in the Southern
States.

Nor have the inhabitants of those
States alone suffered from the disturbed
condition of affairs growing out of the
Congressional cnactmcuts. The entire
Union has been agitated by grave appre-
hensions of troubles which might again
involve the peace of the Nation. Its in-

terests have been injuriously affected by
the derangement of business and labor,
and the consequent want of prosperity
throughout thut portion of the country.
The Federal Constitution, the Magna
Charta of American rights, under whose

- wise and salutary provisions we have suc-
cessfully conducted all our domestic and
foreign affairs, sustained ourselves in
peace and in war, and become a great na-

tion among the powers of tho carlh, must
assuredly be now adequate to the settle-
ment of the questions growing out of civil
war waged alone for its vindication.

This great fact is made most manifest
by the condition of the country. When
Congress assembled in the month of De- -

- comber, 18(15, civil strife had ceased ; the
'

spirit of rebellion had spent its entire
force, and in the Southern States the peo-
ple had Warmed into national life ; and,
throughout the whole country, a healthy
reaction in public sentiment had taken
place. By the application of the sim-
ple, yet ell'uctive, provisions of the Con-
stitution, the Executive Department, with
the voluntary aid of the Suites, had brought
the work of restoration as near completion
as was withiu the Bcope of its authority,
and the nation was encouraged by
the ' prospect of an early and
satisfactory adjustment of all its diffi-
culties. Congress, however, intervened,
and refusing to perfect the work so nearly
consummated, declined to admit members

' from the represented States ; adopted a
series of measures which arrested the pro-
gress of restoration, frustrated all that had
been so successfully accomplished, and,
after three years of agitation and strife,
has left the country farther from the at-
tainment of union and fraternal feeling
than at the inception of the Congressional
plan of reconstruction. It needs no argu-
ment to show that the legislation which
has produced suoh baneful consequences
should be abrogated, or else made to con-
form to the genuine principles of a re-
publican government.

Under the influences of party passions
and sectional prejudices, otter acts have
been passed, not warranted by the Consti-
tution.

Congress has already been made fa
miliar with my views respecting the tenu-

re-of office bill. Experience has proved
that its repeal is demanded by the best in-
terests of the country ; and that, while it
remains in fores, the President cannot en-
join that rigid accountability of public
officers so essential to an honest and eff-
icient execution of the laws. Its revoca-
tion would enable tho executive depart-
ment to exercise the power of appointment
and removal in accordance with the origi-
nal design i f the Federal Constitution.
- The act of March 2, 167, making ap-
propriations for the support of the army
tor the year ending June 30, 18CS, and for
other purposes, contains provisions which
interfere with the President's constitu-
tional functions as Commander-in-Chie- f

of the army, and deny to the States of the
Union tho right to prefect themselves by
means of their own militia.

These provisions should be at once an-
nulled ; for, while the first might, in times

. of great emergency, seriously embarrass
' the Kxecutivo in his efforts to employ and

direct the common strength of the nation
of the United States, for its protection and

'. "preservation, the other is contrary to
the express declaration of the Consti-
tution, that a militia
being necessary to the security
of a'free State, the right of the people to
keep and bear arms shall not be infringed.
It is believed that the repeal of all such

, laws would be accepted by the American
people as at least a partial return to the
fundamental principles of the Govern-
ment and an indication that hereafter the
Constitution is to be made the nation's
safe and unerring guide. They can be
productive of no permanent benefit to the
country, and should not be permitted to
stand on as so many monuments of the
deficient wisdom which has characterized
our recent legislation.

The condition of our finances demand
the . early and earnest consideration of
Congress. Coinparod with the bulk of
oat population, the public expenditures
have reached an araouut unprecedented
in our history. The population of the
United States in 1710 was nearly 4,000,000
of people. Increasing each rear, about
8.3 per cent. It reached, in 1800, 81,000,-00- 0

au increase of 700 per cent, of the
population in 1790. In 18GI, it is esti-mate- d

that it will reach 88,000 000, or an
increase of 603 per cent In seventy-nin- e

Tears. The annual expenditures of theFederal Government, in 17M,were $4..
200,000; in 1830, $18,200,000; In 18fio

- $40,000,000 1 in 1S0O, 03 00O,O00j In 186.V

f 1,800,000,000, and in 1669. it is eetimated
' by the Secretary ot the Treasury, in hi

last annual repen t, that they will be $372,-000,00-

By oeimrwring the public
of 18fi'J, as estimated with

those of 1731, it w'U be seen that the in-
crease of expenditure since the beginning

; of ' the government, has been 8,011 per
centum, while the increas of population
for the earn period wss ou'y 808 per
centum. ' '

Again: The expenses of. the govern-
ment in I860 the yet r of pac immeuW
ately preceding the wr were only $3,-000,00-

while, la 1803 the year of peace
.three, years alter the war, it la estimated
tbey will be $il(xjtjflOd --nn Increase of
491 per centum; fh'Jetiie Increase of pop.
ulatfon was only, H prr centum for the
same period.

Thee autlstlrs lurther show that, In
17!fl, tre mum! national expenses, com-
pared v., ilia population, were little
moro U-- 4 1 ir nitiUn, and. in 18tti, but

" 4 (r-fJ'.-'l-
"lc,

in 130'j, iher will
txtravagaut ium of in.78 jvr

1; will It cbrri lUt all of the w it&te.
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b
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ments refer to and exhibit the disburse-
ment of peace periods. It may, therefore,
be of Interest to compare the expenditures
of the three war period, tho war with
Great Britain, the Mexican war, and
the war of the rebellion. In 131 4, the an-
nual expense incident to the war of 1812
reached their highest amount, about
fi!l,000.0O0, while our population slightly
exceeeded 8,000,000, showing an expen-
diture of only $;l 80 xr Mpiir. In 113,
expenditures growlne out of the wr with
Mexico, reached $5r,000,000, and the
population was about 81,000,000, giving
only $2 B0 per r rpita for the war expense
of that year In 1805, the expenditure
called for by the rebellion reached the
vast amount of f 1,290.000,000 ; which,
compared with a population of 84,000,-00-

gives f38 20 rr ta)rita.
From the 4th day of March, 1790, to the

3d day of June, 1801, the entire r xpendi-tur- e

of the Government were $1,700,000,-000- .

During that period, we were engaged
in war with Oreat Britain and Mexico, and
were involved in hostilities with powerful
Indian tribe. Louisiana was purchased
from France, at a cost of 1 15,000,000.
Florida was sold to ns by Spain, for
15,000,000. California was acquired from
Mexico for f ; and the territory
of New Mexico wa obtained from Texas
for the sum of $10,000,000. Early in 1801
the war of the rebellion commenced ; and,
from the first of July of that year to the
80th day of Jnne, 1805, "the public
expenditures reached the enormous ag-
gregate of $3,800,000,000. Three years
of peace have intervened, and, dur-
ing that time, tho disbursements
of the Government have successively,
been t52O.O00.000, f340.000.000 and $393,.
000.000. Adding to these amounu the
$372,000,000 estimated as necessary for
the fiscal year ending on the 3d day of
June, 1809, we obtain a total expenditure
of $1,600,000,000 during the four years
immediately succeeding the war ; or near-
ly as much as was expended during the
seventy years that preceded the rebellion,
and which embraces the extraordinary
expenditures already named.

Theso startling facts clearly Illustrate
the necessity of retrenchment in all
branches of the public service. Abuses
which were tolerable during the war, for
the preservation of the nation, will not
bo endured by the people now th .t pro-
found peace prevails.
. The receipts from the Internal revenue
and customs have, during the past three
years, gradually diminished, and the

of useless and extravagant ex-
penditures will involve us in national
bankruptcy, or else make inevi-
table an Increase of taxes already
too enormous, and, in many re-

spects, odious, on account of their
inquisitorial character. One hundred mil-
lions annually are expended for tho mili-
tary force, a large portion of which is em-
ployed in the execution of lows both un-
necessary and unconstitutional. One hun-
dred and fifty millions are required each
year to pay the interest on the public
debt. An army of impov-
erishes .the nation; and public scents.
placed by Congress beyond the control of. 1. T-- ...i j: . a. . , ...mo .uaucuuvo, uiven irom ineir legiti-
mate purposes laree sums of monev which
they collect from the people in the namo
or tne uovernment. J udlclous legislation
and prudent econcmv can alone remedv
these defects, and avert the evils which, if
Buttered to exist, cannot fall to dimmish
confidence in the. public councils, and
weaken the attachment and respect of the
people toward their political institutions.
Without proper tare, the small balance
which it is estimated will remain in the
Treasury at tie close of the present fiscal
year will not be realized, and additional
m'Hions will be added to a debt which Is
now enumerated by billions.

It is shown by the able and comprehen-
sive report of the Secretary of the Tresu-ry- ,

that the receipts for the fiscal year end-
ing July 80, 1808, were $405,030,808 03,
and that the expenditures for the same
period were $377,340,284 leaving in the
Treasury a surplus of $28,797,978. It is
estimated that the receipts during the
present fiscal yar, ending June 80, 18CS),
will be $841,392,808, and the expenditures
$330,152,470, showing a small balance of
V o.jmu.o'JS in lavor of the Government.
For the fiscal year ending June 80, 1870,
it is estimated that the receipts will
amount to $327,000,000, and the expendi-
tures to $303,000,000 leaving an estimat-
ed surplus of $24,000,000.

It seems proper, in this connection, to
make a brief reference to our public- In-

debtedness, which has accumulated with
such alarming rapidity and assumed such
colossal proportions. In 1779, when the
Government commenced operations under
the Federal Constitution, it was burdened
with an indebtedness of $75,000,000, creat-
ed during the war of the revolution. This
amount bad been reduced to $45,000,000,
when, in 1812, war was declared against
Great Britain. The three years' struggle
that followed largely Increased the
national obligations, and, in 1810, they
had attained the sum of $127,000,000.
Wise and economical legislation, how-eve- r,

: enabled ' the Government to
pay the entire amount within a
period of twenty - years, and the
extinguishment of the national debt filled
the land with rejoicing, and wns one of
the great events of President Jackson's
administration. Afler its redemption, a
large fund remained in the treasury, which
was deposited for safe keeeping with the
several States, on condition that it should
bo returned when required by the public
wants. In 1849 the year after the ter-
mination of an expensive war with Mex-
icowe found ourselves involved in a debt
of $64,000,000 ; and this was tho amount
owed by the Government In 1800, just
prior to the outbreak of the rebellion. In
the spring of 1801, our civil war com-
menced. Each year of its continuance
made an enormous addition to the debt;
and when, in the sprint of 1865. thn nation
successfully emerged from the conflict, the
obligations of the Government- - had
reached the immense sum ot $2 873,992,-90-

The Secretary of the Treasury
shows that on the first of November. 1807.
iuis amount uau oeen reduced to $2,491,-504,45-

but, at the same time, bis report
exhibits sn increase during the past year
of $35,623,102; for the debt on the first
day of November last is stated to have
been $3,827,120,052. It is estimated by
the Secretary that the returns for the past '

month will add to our liabilities the fur-
ther sum of $11,000,000 making a total
increase, during thirteen months, of

In my message to Congress of Dec. 4,
1863, it was suggested that a policy should
be devised which, without beta? oonrea- -

ive to the peopla, would at once begin to
ffoot a reduction of the debt, and, if per--

eu ia, uiscnarge it fully within a defi-nlt- e

number of years. The Secretary of
the Treasury forcibly recommends legisla-Uo- n

pf this cluumoter, and Justly urgesthat, the longer it is delayed, the' moredifficult must become it. MtttbliMhmentWe should follow the wl el
bobbed in 1789 and ldlC d MiThZt
further delay, make provision lor the pay-
ment of our obligations at as u-)- a pe-
riod as may be practicable. . The fruits of
their labor should be enjoyed, by citizens,
lather than used to build up and sustain
menopolks In our own awl other lands.
Oar foreign debt is already computed by
the Becretary of the Treasury at $830,000,-00-

Citizf-n- s of foreign coiiutriee receive
interest upon a Urge portion of our d

American taxpayer are (nude
to contribute large fumt for their support,
The- - Idea that such i .iJpH -- is & bj-om-

permaneuT stiouKI el all tames be
ti involving a load to heavy to be

borne, and paymeut, once In fcvenr sixteen
jtut. ftttj prut rtu cfinf8t, cf

an amount equal to tho original sum
This vast sum, if permitted to become
permanent and Inert alng must eventually
bo gathered into the hauds of a frw.and
enable them to exert a danirerous and
controlling pnwer in the affairs of the
Government. The borrowers would be-

come the servants of the lender; the
lenders bo mnstcrs of the people: We
now pride ourselves upon having given
frf!dom to four million of the colored
rare. It will then be our sliamo that forty
million of people, by their own tolera-
tion of usurpation and profligacy,' have
sulTered themselves to become enslaved,
and merely f xchnnged slave owner fur
new task-maste- in the shape of bond-
holders and Besides, per-
manent debts pertain to monarchical
governments, and tend to monopolies.
Perpetuities and clas legislation arc total-
ly irreconcilable with free institution.
Introduced into our Republican system,
they would gradually, but suroly, sap its
foundations, eventually subvert our kov
ernraental fabric, and erect upon it ruins
a moneyed aristocracy. It is our sasred
duty to transmit, unimpaired, to our
pos'toritv tho blesslne ot liberty which
were bequeathed to us by tho founders of
the Hcpublio, and, by our example, tnach
those who are to follow us carefully to
avoid tho dangers which threaten a free
and independent people.

Various plans have been proposed for
the payment of the public debt. How-
ever they may have varied a to the time
and mode in which it should be redeemed,'
there seems to be a general concurrence as
to the propriety and justice of a reduction
In the present rate of interest. Tbo Sec-
retary of the Treasury, in his report, re-
commends 5 per cent"; Congress, iu n bill
passed prior to its adjournment on the 27th
of July last, agreed upon 4 and 4' per
cent,; while, by many, 3 per cent, has
been held to be au ample sufficient return
for the investmeut. The general impres-
sion as to the exorh'tartey r tho existing
rate of the interest has le'd to an Inquiry
in the public mind respecting tho consid-
eration which tho Government has actual
ly received for its bonds, and tho conclu-
sion is becoming prevalent that the
amount which it obtained was in real
money 300 or 400 per cent less than the
obligations which it issued in return. It
cannot be denied that we are pajinp an
extravagant percentage for the use of the
money borrowed, which wa paper cur-
rency, greatly depreciated below the value
of coin. This fact is made apparent
when we consider that bond-holder- s

receive from the ' Treasury upon
each dollar the'y own in Government
bonds 6 per cent, in gold, which is nearly
or quite equal to l) per ceat. in currency ;

that the bonds are then converted into
capital for the national banks, upon
which those institutions issue their circula-
tion, bearing 6 per cent, interest; and
that they are exempt from taxation by
Govermcnt and the States, and thereby
enhanced 2 per cent, in the hands of the
holder. .We thus have an aggregate of 17
per cent., which may be realized upon
each dollar by the owners of Government
securities. A system that produces such
results is justly regarded as favoringa few
at the expense of the many, and has led to
the further inquiry, whether our' bond-
holders, in view of the large profits which
they have enjoyed, would themselves be
averfe to a settlement of our Indebtedness
upon a plan which would yield them a
fair remuneration, and, at the same lime,
bejU8t to the taxpayers of the nation.
Our national credit should be sacredly
observed; but, in making provision for
our creditors, we should not forget what
is due to the masses of the people. It may
bo assumed that the holders of our securi-
ties have already received upon their
bonds a larger amount than their original
Investment, measured by a gold standard.
Upon this statement of facts, it would
seem but just and equitable that the
0 per cent, interest now paid by the
Government should be applied to the re-
duction of the principal, in semi aunual
instalments, which, in sixteen years and
eight month, should liquidate the entire
national debt. Six per cent, in gold
would, at present rates, be equal to 9 per
cent, in currency, and equivalent to the
payment of the debt one and a half times
in a fraction less than' seventeen' years.
This, in connection witli all the other ad-
vantage derived from their investment,
would afford to the public creditors a fair
and liberal compensation for the use of
tneir capital ; and with this they should
bo satisfied. The lessons of the past ad-
monish the lender that it is not well to be
over anxious in exacting from the borrow-
er rigid compliance with the letter of the
bond.

If provisions be made for the payment
of the indebtedness of the Government
in the manner suggested, our nation will
rapidly recover its wonted prosperity. Its
interests require that some measure
should be taken to release the large
amount of capital invested in the securi-
ties of the Government; it is not now mere-
ly unproductive, but in taxation annually
consumes $150,000,000,which would other-
wise be used by our euterpriHbg people
in adding to the wealth of the nation.

Our commerce, which, at one time suc-
cessfully rivalled that of the great mari.
time powers, has rapidly diminished and
our industrial interests are in a depressed
and languishing condition. The develop-
ment ol our Inexhaustible resources is
cheeked, and the fertile fields of the South
aro becoming waste, for want of means to
till them. With the release of capital,
new life would be infused into the paralyzed
energies of our people, and activity and
vigor imparted to every branch of industry.
Our people need encouragement in their
efforts to recover from the effects of the
rebellion and of injudicious legislation,
and it should be the aim of tho Govern-
ment to stimulate them, by tho prospect of
an early release from the burdens which
impede prosperity. I f wo cannot tako the
burdens from their shoulders, we should
at least manifest a willingness to help to
oear mem.

In referring to the condition of the cir--

culatiug medium, I shall merely reiterate
substantially that' portion of my last an-
nual message which relates to that sub-
ject. The anomalous condition ot our
currency is in striking contrast with that
which was originally designed. . Our cir-
culation now embraces first, notes of the
National Banks, which are made receiva-
ble for all dues to the Government, ex
eluding imposts, and by all its creditors,
excepting in payment of interests upon its
bonds and the sMUirities themselves r sec-
ond, iegal-tunde- r notes issued by the
United States, and which the hw requires
shall he received as well in payment of all
debts between citizens as of a'l Govern-
ment dues. sxceDtinir imnosta.: and. third
gold and silver coin. By the operation of
our present system oi nuance, However,
the metallic currency, when collected, is
reserved only fur one class of Government
creditors, who, holding Its bonds, semi-a- n

nually receive their interest in coin from
tne national treasury. There ts no reason,
which will be accepted as satisfactory by
the people, why those who defend us cm
the land and protect us on the seas ; th
pensioner upon the gratitude' of the na-
tion, bearing the tears and 'wound

whiU In its service ; the public eer-va-

In the various department of the
Govtrnmentj the (arm .whjo supplies
the soldier pf the army and Jhe kJlors
of the navy ; the artian who toils In lhenation s workshop; or the mechanic andlaborers who build it edidce and con-
struct iu fort and vessel of war, h'.ld,
ia.pAynient of their juat anffharaVarted
due,reccivedepreeiated paper; while an-
other class of their countrymen, no more
deserving, are paid In coin and silver

all the creditors of tho Government
should bo paid in a currency pos-
sessing a uniform value. Tbl can only
bo ace unplished by tho restoration of tho
currency to the standard established. On
this) foundation, and by this mean wc
would own a discrimination whljh wy(
if it has not already done so, cleat'' a
prvj'tdico that PHy bflcoiui deepjrooted
and wide-sprea- and imperil the national
credit. - ,,- - r :

Tho feasibility of making our currency
correspond with tho constitntlona; stand-
ard may be seen by reference to a few fact
drived from our commercial statistic
The aecrcgate product of precious meta'a
in tho United Htate from 1S4II to JSC.t,
amounted to $1,174,000,000 ; while for the
same period, the in exports of Ipecle
were $741,000 000. This shows an exces
of product over the net export of
$433,000,000. There aro in tho Treasury
$103.407,8S5 in oolntthe circulation in
tbo States, on thn Paritlo coast, alvml
$ 10,000,000, and a few millions in the Na-
tional and other banks ; in all less than
$160,000,000. Taking into consideration
tho spccio.in the country prior to 1819,
and that produced since 1H07, and we
have more than $500,000,000 not account-
ed for by exportation, or by tho returns of
the Treasury, and, therefore most of it re-

maining in tbo country. These aro im-
portant (act, and show how completely
tho inferior currcucy will supersede the
better, forcing it from circulation among

.tho masses, aud caukiug it to be exported
a n mere article of- trade ttv add to tho
money capital of fireign lands. They
show the necessity ol redeeming our
paper money, thut the return of gold and
silver to the avenue of tra'ta may bo in-

vited, and tho demand created which will
cause the retention at home of at least so
much of tho productions ot our rich and
inexhaustible gold-bearin- fields, as may
be sufficient for purposes of circulation.

It is unreasonable to expect to return
to a sound currency so long as the Govern-mon- t

and hanks, "by continuing to issue
irredeemable notes, fill tho channels of
circulation with depreciated paper. Not-
withstanding a coinage, of or by our
mints, Bince 1849, of $874 000,000, tho peo-pl- o

sro now. strangers to the currency
which was designed' for their use and ben-
efit, and specimens of tho precious metal,
bearing the national device, are seldom
secu, except when produced to gratify tho
Interest excited by their novelty. If de-
preciated paper is to bo continued ns tho
permanent1 currency 'of the Country, and
all our coin is to become a mere artiulo of
traffic and speoulaUi n, to the enhance-
ment in price of all that is indispensable,
to tho comfort of tho peoplo, it would bo
wise economy to abolish our mints, thus
saving the nation the care; and expense
incident to such establishment), and to let
all our precious metals be exported in bul-
lion. Tho time has come, however, when
the Government and National Banks
should be required to take the most eff-
icient steps and make all neces'wry arrange-
ments for a resumption of specie-pay-mcnt-

Let specie payments once ho ear-
nestly inaugurated by the Government and
Banks, and the valuo of tho paper circuit
lion would directly approximate a specie
standard. Spex'ie.payments, having been
resumed by the Government and Banks,
all notes or 'bills of paper, issued by
either, of a less denomination than $20,
should by law be excluded Jfora circula-
tion, so that the people may have the ben-
efit and convenience of a gold and silver
currency, which,' in nil their business
transaction, will be uuiform in valuo at
home and abroad.

Our own history has recorded for our
instruction enough, and more than enough,
of the demoralizing tendency, the injus-
tice, and the intolerable oppression on the
virtuous and of a degraded
paper currency, authorized by law, or in
any way countenanced by tho Govern-
ment. It is one of tho most successful

In times of peoco or war, of expan-
sions or revulsions, to accomplish the
transfer of all the precious metals froiu
tho great mass of the people into the
hands of-- a few, when they are hoarded in
secret places or deposited under bolts or
bars, while the peoplo are left to endure
all the inconvenience, sacrifice, and de-
moralization resulting from the use of de-
preciated and worthless paper.

The President alludes to the reports of
the Interior Department, and says that
treaties have been made with the Indians
which wilt- - be sent to the Senate.,',' lie
sanctions tho policy which places tho In-
dians on reservations.

The companies constructing the railway
from Omaha to Sacramento have been
most energetically engaged in prosecuting
the work, and it u believed the lino will
bo completed before the expiration of the
next fiscal year. The 6 per cent, bonds is-

sued to these companies amounted, on the
6th inst., to $44,337,000, and additional
work had been performed to the extent of
$3,200,000. The Secretary of the Interior,
in August lost, .invited my attention to
the report of ,a Government ; Director of
the Union PaCiflc Railroad Company, who
has been specially instructed to examine
the location, construction, and equipment
of that road. I submitted, for the opinion
of the Attorney General, certain questions
in regard to the authority of the Execu-
tive which arose upon this report, aod
.those which b from time to time been
presented by the Commissioners appoint-
ed to inspect each successive section In
the work. After carefully considering
the law of the case, he affirmed the right
of lhe Executive to order, if necessary, a
thorough revision of the entire road.
Commissionors were thereupon appointed
to examine this and other lines, and have
recently submitted a statement of their
investigations, of which the report of the
Secretary of the. Interior furnishes specific
Information.
' A wiimof th war, navy, and pott-ofllc- e

reports 1 here given.
i ne rreaiuent men proceeds to speak of

our foreign affairs.
No important question has occurred

during the last year, In our accustomed
cordial and friendly intercourse with
Costa Ulca,- - Guatemala, Honduras, San
Salvador, France, Austria, Belgium, Swit-
zerland, Portugal, the Netherlands. Den-
mark, Sweden and Norway, Rome.Grcece,
Turkey, Persia, Egypt, Liberia, Morocco,
Tripoli, Tunis; Muscat, Siam, Bornoo, and
Madagascar. - ';,'.

Cordial relations have ulsa been main-
tained with th. Argentine and the Orion-ta- l

Republics, , Tho expressed wish of
Congress, that onr1 National good offices
might be tendered to those ' republics, and
also to Brar.il and Paraguay; for brinifin
to an end the ctlamitrus war which has so
long tieen raging in the valley or the La

' PJalt,, ha, been . assiduou.ly Ciouojied
with, and kindly acknowledged 'bv H th
belligerBt8. , That important negotiation
ha, thus far.'been without result..

Charles A. Washburn, late United State
Minister, to .Paraguay, having resigned,
and being desirous to return to the United
Sutea, th Kear Admiral commanding the
South Atlantic sqaadronj was early direct-
ed to send a ship of war to the capital of
Paraguay, to, receive .Air. Waahburn and
bis family, and remove them from a situa-
tion which wa represented to be endan-
gered by faction and foreign way. The
Brazilian commander of th allied invadbog
force refuted permission to the Wasp to
pM through the blockading .force, and
that vessel returned to it accustomed
Anchorage. Iimnsunc having been
piad against this refusal, it was promptly
overruled, and, the Wasp thereupon re-
sumed hr errand, rgosived McAVashburu
trod hi family, aud conveyed tneia to
a safe and convenient siport. Ju the
meantime an ridied couiroyeryy bad
tilnta betweeq th President pf Paraguay
M th ite Vuiud MUUtr,l ft

which, it I understood, grew out of Ms
proceedings in giving an avlmn In the
United States legation to alleged enemies
of the Republic. The question of the
rbrht to give an asylum 1 one always
dtlUeult to determine, and often product-
ive of great embarrassment. In State
well organized aud established, foreign
power refuse either to concede or exer-
cise that right, except a to person actu-
ally ht longing to tho diplomatic acrvic.
On tho other hand, all such power Insist
upon exercising tho right of asylum In
States where the law of nations is not
fully acknowledged, respected, ud
olieyed. The President of Paraguay is
underrtixxl to have opposed to Mr. Wash-
burn' proceeding the Injurious aud very
improbable charg of personal complicity
in insurrection and treason. The cor-
respondence, however, has not yet reached
the United States. Mr. Washburn, In
connection with this controversy, re-
presents that two United State citliena,
attached t the Legation, were arbitrarily
seized, at his side, when leaving th capi-
tal of Paraguay, committed to prison, and
there subjected to torture, for thepnrpoe
of, procuring confession of their own
criminality, and testimony to support the
President's allegations against the United
State Minister. .''.'Mr. McMahon, the newly appointed
Minister to Paraguay, having reached the
La Plata, has been Instructed to proceed,
without delay, to Asuncion, thcie to

tho whole subject. The Hear
Admiral commanding the United State
South Atlantic squadron has boon directed
to attend thn new Minister, with a proper
naval force, to sustain such just demand

the occasion may require, and to vin-
dicate the rights of tho United State citi-
zens referred to, and of any others who
may be exposed to danger in the theatre
of war.

With these exceptions, friendly relation
have been maintained between tb United
States and Brazil and Paraguay.

Our relation during the paat year with
Bolivia, Ecuador, Peru and Chill, have
become especially friendly and cordial.
Spain, and tho Republics of Peru, Bolivia
and Ecuador, have expressed their willing-
ness to accept the mediation of the United
States for terminating the war upon the
South Pacific coast. Chili has not finally
declared upon the question. In the mean-
time, the conflict has practically exhausted
itself, since no belligerent or hostile move-
ment has been mode by either party dur-
ing the last two years, and there are no
indications of a present purpose to resume
hostilities on either side. Great Britain
nud France have cordially seconded our
proposition of modlatiou, and I do not
forego the hope that it may soon be accepted
by all the belligerents, and lead to a secure
establishment of peace and friendly rela-
tions between the Spanish-America- Re-
publics of tho Pacific and Spain, a result
which would be attended with common
benefit to the belligerents, and much ad-
vantage to all commercial nation.

I communicate for the consideration Of
Congress a correspondence which shows
that the Bolivian Republic ha established
the extremely liberal principle, and are re
ceiving into its citizenship any citizen of
tne united mates, or of any other ot the
American Republics, upon the simple
condition of voluntary reeistry.

Tho correspondence herewith submitted
will be found painfully renlete with ac
counts of the ruin and wretchedness pro-
duced by recent earthquakes of unparal
leled severity in the Republic of .Peru,
Ecuador and Bolivia. The diplomatic
agtmtsand naval officers of the United
Slates who were present in those coun
tries at the time ot theso disasters, fur'
nished all the relief in their power to the
sull'erers, and were promptly rewarded
with touching acknowledgments by the
Congress of Peru. An appeal to the
charity of our fellow-citizen- s has been an-
swered by much liberality.

In this connection I submit an appeal
which hits been made by tho Swiss Re-
public, whose Government and institu-
tions are kindred to our own, In behalf of
its inhabitants who are suffering extreme
destitution produced by recent devastating
inundations. -

Our relations with Mexico during the
year have been marked by an Increasing
growth of mutual confidence. The Mexi-
can Government has not yet noted upon
thu three treaties negotiated here last sum-
mer, for establishing the rights of natural-
ized citizen upon a liberal aud just basis ;

for regulating consular power ; and for
the adjustment of mutual claim.

All commercial nations, as well a all
friend of republican institutions, have
occasion to regret the frequent local dis-
turbances which occur in some of the con-
stituent Status of Columbia. Nothing ha
occurred, however, to affect the harmony
and cordial friendship which have for sev-
eral years, existed between that youthful
and vigorous republic and our own.

Negotiation are pending with a view
to the survey and construction of a ship
canal across the Ifthmus of Darien, under
tne auspices or tne united Htate. 1 hope
to be able to submit the result of that ne- -
gotiation to the Senate during it present
besion.

lit very nuerai treaty wbicb wa
entered Into last year by the United State
and Micaraugua has been ratified, by the
wiwr rejmuuu.
"Cok Rica, with the earnestness of a

aincarely friendly neighbor, olksU a re-
ciprocity of trail ; which I commend to
the consideration of Congress.

The convention created by treaty be-
tween the United States ahd V enezula, in
July, 1865, for tho mutual adjustment of
claims, has been held, and it decisions
have been recorded at the Department of
oiaie.

The heretofore recognized Government
of the United States of V enezula ha been
subverted, a provisional government hav-
ing been instituted under circumstances
which promise durability. It ha been
formally recognized

I have been reluctantly obliged to ask
explanation and satisfaction for national
injuries committed by the Preaident of
IJaytL The political and social condition
of iluyti and St. Domingo Is very unsatis
factory and painful The abolition of
slavery, which has been carried into ef-
fect throughout the island of St Domingo,
and the entire West Indies, except the
Spanish islands of Cuba and Porto Rico,
has been followed by a profound popular
conviction of the rightfulness tf republi-
can institutions, and an intensedeelre to se-

cure them. The attempt, however, to es-
tablish republic ther, encounter many
obstacle, most of which may be supposed
to result fi'imi long indulged habits of colo-
nial supineuess and dependence upon
European monarchiul power. ... ;,

While the United States has, on all oc-
casions, professed a decided unwilllngnes
thai Jiy part f this ooutluut, or of It
adjacent island, shall be made a theatre
for a new establishment of monarchlal
power, too little has been done by the
United BtaU. on th other band, to attach
the communitie by which w are.' sur-
rounded to our own country, or to lend
ren a moral support to the efforts tbey

are o resolutely and to ' constantly
making to secure republican Institutions
for themselves. Jt 1 indeed a Question of
gray eonidwratloa whether our recent
and present example 1 not calculated to
oheck th frowth and expansion of free
principle, and make those communities
di&tnut, if not dread, a government which,
at will, consign to military domination
tfttte that aro integral part of our Fed-
eral Ucion ; and, while ready to resist any
attempt ty other ustioc to extend to
this hcuiUphtre the monarch!! Institu-
tion of Europe, assuaius to establish ovor

Urgt pcriiou of l$ popl rl4 twr

absolute, harsh, and tyrannical than any
known to cjvwwm powr.

Tne acouismon ot Alaska was made
with the view of extending the national
Jurisdiction and republican principles in
tne American nemispnere.

Relieving that a further teo could be
taken In the same direction, I last year
entered Into a treaty with the King of
Denmark for the purchase of the Inlands

St. Thomas and St. John on the best
terms then attainable, and with the ex-
press consent of tho people of those
island. This treaty still remain under
consideration In tho Senate. A new con
vention ha been entered Into with Den
mark, enlarging thn ba!a filed for th
final ratification or the original treaty.

A comprehensive national policy would
mm to sanction the acquisition and in-
corporation Into our Federal Union of the
several adjacent continental and Insular
communities, as speedily a It ran be done
peacefully, and without any violation or
national justice, faith, or honor. Foreign
possession or eontrol of those communi-
ties has hitherto hindered the growth and
impaired the influence of the United
State. Chronic revolution and anarchy
there would be equally Injurious. F.ach
one of thorn, when firmly established as
an Independent republic, or when incor-
porated Into the United State, should be a
new source of strength and power.

Conforming my administration to these
principles, I have on no occasion lent sup-
port or toleration to unlawful expeditions
sot on foot upon the plea of republican
propagandises or of national extension of
aggrandizement The necessity, however,
or repressing such unlaw 11 movements
clearly Indicates the duly which rests
upon the L nlied Mates or adapting our
legislative action to the new circumstances
of decline of European monarchlal power
and Influence, and the Increase of Ameri
can republican ideas, and interest, and
sympathies.

It cannot be long before It will become
necessary for this Government to lend
some effective aid to the solution of the
political and social problem whloh are
continually kept before tho world by tho
two Republics of the Island of St Do-
mingo, and which are now disclosing them-selv-

more distinctly than heretofore in
the Island of Cuba. The subject la com-
mended to your consideration, with all
the more earnestness becauso I am satis
fied that the time baa arrived when even
so direct a proceeding as a proposition for
annexation oi tne two Kcpubitcs ot
the 1 Bland ol Ht Domingo would not only
receive the consent of the people Interest-
ed, but would also give satisfaction to all
other foreign nations.

I am aware that, upon the question of
further extending our possessions, it is an
prehended by some that our political sys-
tem cannot successfully be applied to an
area more extended than our continent;
but the conviction i rapidly gaining
ground In the American mind, that, with
the Increased facilities for intercommwnl-catio-n

between all portion of the
earth, principles of free government as
embraced In our Constitution, If faithfully
maintained and carried out, would prove
of sufficient strength and breadth to com-
prehend within their sphere and influence
the civilized nations of the world.

The attention of the Senate and of Con-
gress Is again respectfully Invited to the
treaty for the establishment of commer-
cial reciprocity with the Hawaiian king-
dom, entered into last year, and already
ratified by that government The attitude
of the United Slate toward these Islands
is not very different from that in which it
stands toward the West Indie. It Is
known and felt by the Hawaiian govern-
ment and people that their government
and Institutions are feeble and precarious,
and that the United States, being so near
a neighbor, would be unwilling to see the
Islands passed under foreign control.
Their prosperity is continually disturbed
by expectation and alarm of unfriendly
political proceeding, a well from the
United State as from other foreign pow-
er. A reciprocity treaty, while It could
not materially diminish the revenue of
the United States, would be a guarantee of
the good will and forbearance of all na-
tions, until the people of the Islands shall,
of themselves, at no distant day, volunta-
rily apply for admission into the Union.

The Emperor of Russia has acceded to
the treaty negotiated here in January last
For the security of trade, and In the in-
terest of manufactures and commerce, I
have invited his attention to the import-
ance of establishing now, while It seem
easy and practicable, a fair and equal reg--'
ulation of the islands belonging to the
two nations,, in the water of the North
Pacific ocean.

The two treaties between the United
State and Italy, for the n of con-
sular powers and the extradition of crim-
inals, negotiated and ratified here during
the last session of Congress, have been
accepted and confirmed by the Italian
government

A liberal consular convention, which
has been negotiated with Belgium, will be
submitted so the Senate.

The very Important treaties which were
negotiated between the united States and
North Germany and Bavaria, for the reg-
ulation of the right of naturalized citi-
zen, have been duly ratified and ex-
changed ; and similar treaties have been
entered Into with the kingdom of Belgium
and Wtrtemburg, and with the grand
duchies of Baden, and Hesse Darmstadt ;
and I hope soon to be able to submit an
equally satisfactory convention of the
same character, now in the course of
negotiation with the respective govern-
ment of Spain, Italy and the Ottoman
empire.

Th latalnsttOB of the claim! igliut the Tnlted
State by the Hod. on Bar Oompany asd th

Hound Agricultural Company, on account
of oertnln poMeaiory rip hla In lb BUM ol Ure-ro- a

and Territory of Washington', allxgod by
thuM companle In Tlrtne of provl.lone of the
treaty hotweea tb I'nlted fllatoa and Great Bri-
tain, of Jna 15, , ha btwn dlllfrently proM- -
cuiea. Bontr we airecuon oi in joint interna
tlonal eomtnlMlon to which tBey were anhmltled
for adjudication by tb treaty between tb two
government, of July 1, lhtS, aud will, It ia x- -

jtected, b concluded at an arly day,
No oractlral nirulailuu of Uit conlrovorav rela

tive loth colonial trad and fi.haiie can do ac-
complished by treaty between th I'nlted Htate
and Ureal Britain until Congrea ahall have x- -

fieaweod their judgment eono ruing th principle
i

Three other n.nettona, however, batweta th
Fntud buum and Ureal Brtuta remain open for
adjn.tmeut. Thee are, th mutual right of

cltlaena; tb boundary qoetiton, Involv.
Ingth till to th laland of ftaaJuau, on 1'uclbo
tonal) aud mutual r la tola analog alnoe Ura year
llt&t, of the clclxen and enbeu of tb. twocoun-tilea- ,

lor Injuria aud depredation committed
under th anlborUy of their reepwalve govern-
ment. Negotiation anon the nb)ect are
pendluf , and I am not without hop of being abla
lr lay be for th ftanau, (or II ooua I iteration,
during tb prent aaaeiun, a protocal, lculatd
to bring loan and tbeM )utl-xcltiD- ( and, long,
xiatinf Co a trove rale.
W are not advlevd of th action ot th Chln

ftoveramei.1 upon th liberal and auaulctoua
treaty which wa. r.MitJi oa!brUd with lie
plenipotentiaries, al Uita capital.

Japan r3ialn the theatre of aelvtl war, marked
by reltiriou lucld.nt. and political Mv.rlti.a ue.
ullar to that long laolaled.mplr.. Tbe executive

na uiinarto aaaiuuiuea flinot nuiratiiy among
th blllgrnta, aud acknowledgea, wliu plaa
In that eou-- e by la nltghtaaed coocurroucat and

of tb other treaty power, namely i
Grwai Britain. Franc, tb ieuWlauiie, 'o.Ui
Germany, and Italy.

fepuln kavlu reeently uod.rgon revolution,
Buuiud iif extraordinary unanimity aud preser-
vation of order, that piovlaioual govemu.ut e.tbllaLd at laadrld haa Ihm.bi rubiMriit Th.rrloudiyjnietooura) wbi Li so Jong hipplly

ikaflRjw Qt twq Mumle vt&alO UB- -

1 raw th rcmmndatloa atoaralnad tn mi
eouvmuaUtnUoa to Cotter d the iVh of
July Ul, a copy of wblea.acosmuanleo tbl. ma-eai- ;,

that tb udgmnt of ia people abould be
taken on the propriety uf to amending Ua federal
Ouiuxitullon Uiattl aiall provide:

1. J or u (lecilon of Freeldent and Vive Preai-
dent by a direct vote? of in peotjat, iuatujad ofthrough lb agengy of elector., t,nd uuklDeT ibeoi
tuella-ib- l for r. election to eond uriu.

. For i (SliUuct ua.lguailoa of u pi toa ihoStall dlKua.--g lb duUee ot fneideut. In at(. fti wtuci 1 llX by tb 4,ttk, r.g.

fistlon, or removal of both th rrr.Mcnt and Vice

S. For tho ..Wtlnn t.rl'cintnni of the VnHefl
Plate directly hr lhe pceple of the revnnl (Mate.ln;vd of hf IcvUlitarrn.

For the llmU.tion loa period of year of the
U'rm of Federal jii'liree.

Profoundly lmpn.rd with the propriety of
mahlnif loee Important mndldcatinne In thn

I roipectfttllT enhmit them for the cr- -
ty atxi mil nre ennahieratton or t'onereee. Wo
rhoulil, aa fer a ponlhlo, remove all xl ror
violation of lhe organic law. nv rcmedrlnir nrhImperfection, a. time and experience tnav devel-
op. ever remcmberlnii that the
which al anv tlmecrlet. nntll rhanred In an
pltctt and anihen'lc act of the whole people, la

i imii, iii'iiL-RMi- utn atl.
In the pcrfnrmatKV of a it ut v lmtioMit mw.n ,

by lhe I'oiiatlttitioit, 1 have thtiacouimnntcated to
roniree Inlortnatlon or th atate of the 1'nlon,
and recommended for their mtch
meaanre have .corned to he and ex-
pedient. If carried Into rrt'. ct. thev will halen
ih rcompHahmint of the irrwat and beneficent

rpoeee lor which the Constitution was or- -

Ined. and which, it emnrehenlvi-l- t.v.wore to form a more petfoc! t'nlon, ea'ahn.h
tnanre domestic tranquility, provide for the

common urn-iipo- , promote tne ireneral weirare,
and secure lhe hlomlues of lllvetty lo ottrwlvea
and our poeterlly. In ronereea are vested all
legialKtlvo powers, anil npon them devolve the
reaponalhllliy, aa well for frimlnir nttwlae end ev.
reaslve laws, fornoFlcctleirtodovtae and adopt
measuree absolutely demanded by Ih wants of
the country. i na earneaXv aopo that, before
the expiration of onr roenecilvn of mrvtM
now rnnldlv drnwlnff In a close, sn Atl.VtM
Providence will sn ijttliln onr conn-el- a wa to
strencrthen and nreaerve the VYrteral t'niot. In.
enlre reverence for the I'onstltetlon, rvainre pros,
perltv and happiness to our whole people, and
promote on earth peace and trend win toward

ANDREW JOHNSON.
WASHINGTON, Dec. 9. 1868.

FINANCIAL.

THE REPORT OF OF THE

TREASURY.
The Secretary's report stmts out with

the statement thut, "If tlnro Is any ques-
tion In finance or political economy which
can be pronounced nettled bv nrcument
and trial, it is, that Inconvertible and de-
preciated paper money 1 injurious, to pub-
lic and private interests, a positive political
nnd flnanrinl evil, for which there can be
but one Justification of excuse, to wit : a
temporary ncccmity arising from an un-
expected and pressing emergency j and it
follows, consequently, that such a circula-
tion should only be tolerated until, with-
out a financial shock, it can be withdrawn
or mado convertible into specie."

Ho argues nt length In fivor of a re-

sumption of spcclo payment, by the emtct-r-ie-

of wise, and vquablo revenue laws,
and tbo enforcement of such economy In
tho the use of the public moneys as will
enable tho Government "either Judicious-
ly to tu ml or promptly to redeem its
broken promises.

The Secretary favors the resumption ol
specie payment through the retirement,
by funding or otherwise, of a curtain por-
tion of the enuuhnck currency, and by
tho cguliz.llon of gold contracts.- - lie
recommends, alno, that on January 1st,
1870, United States notos shall cease to bo
a legal tender for debts contracted nflcr
that dato, and that on January let, 1871,
they shall cease to be a legal tender for
any debts whatsoever ; and that all notes
then outstanding shall bo converted into
bonds bearing such rato of Interest as
Congress bIiiiII derm expedient. Ilo
quotes from Dduiel Webster to show that
nothing but gold and silver can be a con-
stitutional tender lu payment of deblx,
and hints that tho rUiprcmo Court may
possibly t ike tho same vtew of the ques-
tion, on cubes now pending before it

Tho receipts for customs for tho last
three years huvo been as follows:
For the fiscal roar ondlni- - Juno

SO, lHtifl M
For the Hacal your ending Jnuuw, iwn mi,4n,sio a
For the fictll vear eudlne Junu

, 1W18 1(U,1M,5WI 51

Tho Secretary thinks it safe to put the
amount of our securities held at the
present time iu Europe at, a.r(),0U0,0U(),
of which not less than $600,000,000 are
Uni'ed HtiitcH tiondi, nearly all ol which
have left the United Stiteswithln the hut
six years. " Little siiUMfueliou is derived
from the consideration that these securities
havo bocu transferred lu payment of in-
terest aud for foruhm commodities ; and
Just as little from lite, consideration that
probably not over..00,()00,0IK) in gold val-
ues have been reetived for Uicho S50,000,-00- 0

ot debt."
Tho gold and silver product of Califor-

nia and the Territories, Binro 1818, has
been upward of $1,300,000,000. Allowing
that $100,000,000 ha vo been uned inman-ufactuit-

and that the coin iu the country
has been increased to an equal amount,
the balance of this immensu sum

has gone to other countries
in exchange for their production."

- The Secretary thlulis it au important
matter that tho Interest upon a largo por-
tion of our securities in received by citi-
zens of other couulricg instead wf ourown,
and thiuks it important that tho duht of
the United Stutes should be a home debt;
so that the muvy which is collected for
the taxes may be paid to our own people in
way of interest; the United States are not
only able to pay tho Interest on their debt,
but to set a good example to other nations
bv steadily und rapidly reducing that debt.
The repell of taxed ou uiuuucltii'eB, ctl'ect-e- d

during the last session of Congress, is
dwelt upon na a mistake, ciubarraheing the
Government and benefiting tho niiuiuluc
turers rathtr than the consumers. The
fitter class, he thinks, will exiierlcnce no
relief nntll there H a corresponding re-

duction of the tiiriffi Nevertheless, It will
bo impracticable to attempt to re-to- re

these taxes in tho fuce of the opposition
which would be mado. Therefore he re-
commends a tax on sales to make good the,
loss of revenue, from tho tax on manufa-
cture. Tho average annual expenses of
the Government, including Interest, he
believes, can bo kept within $?5J.0O0,OO0 ;

aud the rccvips outfit not for tne present
to exceed $.100,000,000 tho $50,000,000
of surplus to bd applied annually to tho
reduction of the debt.

Tho publio debt on the first of July,
1868, amounted to
Debt bearing compound lutercst.fJ.IKI.Cwn.tUl so

" " surreLcy ' li,i,7!aj uo
4(l,447,ti4 74

Metared debt cot presented lor
payment... 0,Mi7,3l i 01

Total. .'..'.! fJ,o!oy)7,oill it)
Amount la Treasury

Coin $l(M.Sno,SAl il
Curr.iuy Sd.Sul.tflu 25

Debt, lee utu. cash l'Troaaury..$3,ioa,VUO,il W

Receipts, exclusive of limns, for the fiscal
ysr ending J line 31, 18D8, $405.38,O8H S3.
Expenditures, exclusive of principal of
publio debt, $:)77,ai0.28180 Receipts
for the quarter tudlug September ;i0, 1808,
exclusive ot loans, ir0u,.'JU,8'iS 7 7.

exclusive of iutcri.t cu public
dbt,$103,157U75.

The Secretary estimates that under ex.
istlng laws, the receipts aud expenditure
for the three Quarters ending June 3D,
1809, will bo a follows:
From Cu.loma li0no,(00 )

Land l.OuO.UlMO
' Internal reve--

nu 100,000,00(1 0U

Miscellaneous
so urate tO.OuO.vflOU)

. jucipu...., iMe.coo.ruooo
And that th expenditures for the same

period, if there be uo reduction of the
anny, wiil be
Forth eHII rv1o. .$ ISHOOtnifi n

Pension, and Indiana. Ia,uu0.ijn Ol
War Peporlrnent. lu- -

eluding to,lxx),UUU
bounti M.enn.fGOti

JUry Deuwmmit.... jOO, jii 00
In 'tarsal , pub 11

aeo?. vi,uou,ta,i
'Kiyendltur...... 181,000,M 80

The receipt nuder xititlag law for the
nV-a- l year ending Juu.U0, 1870, aro eau-mate- d

a follow :

From custom. .$0,(bi0,iMI 01
Internal rvuk ... 10 ,ui,imi uo
Lund. ,uv lM.(l
M'.neUsj.eotta. ,ia.'J.imi 00

p n
JTrJ?!'

th Mpense of th army nemo v
np to about the prwent rrerng-e- wtu & m
follow: .
For;th rtvll eerrvlc. MJ!00,000 00 ,.tr
Kor. pensions and In- -

dlans ... ).nrO fW) SO n
rot Wa- - 'r"partment TO.OO (W "..jr
For Navy DeprM. UO.Uaj.iWO 00 . ,
For Interest on pnblle

aeut.. iwi.iss.mio" w. ,

Kvpendllnre.... i t0SW0a
TV- .- Uuralirv efesa th nlan OI FO

ducing th debt year by year, and of add-

ing omethln: toth existing; fate ttl taxa-

tion. If necessary to mak a surptu or
f TO.OOO.Oijo annually. lie recn "-t- hat

Congress authorize the !rne of
WO,000.000 of five per cent "bond, r- -

doemsblo after ten and payable In thirty
years from date, to be r!2 whenever the
credit of tl' Government shall bar un
proved nfllclently the ptoobeaa v
used In paying the first Instalment of B SO

and that the same plan be adopted la
Mtcrenceto the remaining a ssu) a mm mm

the option matures. '

In conclusion, the Secretary denies that
hp has had any agency In or complicity
with, any operations to hiTcct the stock or
gold markets, and he allege that It ha
been Impossible to tranr:i all th busi-
ness of the department over it own coun-
ters, rendering It necessary to hre re-
course, to brokers at the monetary teentr
or the

REPORT OF THE COMMISSIONER OF

REVENUE.
According to tho roport of the Commln-slone-r

of Internal Uevenue, th liriwt re-

ceipt of Internal revenue were In 18M,
since which time tho tixe have been --

ilitred to the extent, as estimated, of $173,-000,0-

per annum. Thl d"--- not include
the reduction of tax on spirit. The re-
ceipts of internal revenue, exclusive 6f tho
dirert tax on land and the duty upon

and deroi?s of" the1 National
Harks, were: ISrtrt, $810,90rt.84 i 1887,
f fl5,!i20,474 ; 1808, $ini,18n.'v84. ' The re-

ceipts from the several source of revenue
im-fr- om banks, trust companies, saving
institutes: Plvldends and addlUorfl .

$.1 034.774 ; circulation. $2tW0 ; de-

posits, $1,438,513; capital, $uUd,n62,f The
receipts from railroads were; Dividend
and profit, $2,(130,174 ; interest on'bond,
$ 1,250,155, and gross receipt, $3,184,337.

1Rt. 1M7. ""'"if.
Insurance Co ...f l.fiw.ss ,eaq fJIHO.
Tclccraph Co... !r,4.17 S.TH.BH4 tM.ftW
KXprea l OS HJ.BI Kum iil,ew
Huvenite stamp. 18,W4,i7S 16.Uft4.fid lf-.-
Proprietary at pa a.ll.9.T , 8JM9.1TT

J.lti,7fi3 1.MI.4-- ,81S,TM
income ....60,Wt,m 67,0.0,610 3,07,10
Articles In sched-

ule A 1.IWI.TOI MIMM . tfllM.WS
Hpei-la- l tmos.... m.m:.,7l.l IS.ilH.fiU JiJeVl.Sl
itutatl dealers... I,uiu,ni7 H,iMi,biJ ,itw,tKa
Kot'.l I liquor

dealers (.807.111 1.968.(163 , . JU,1S
Whnlueale di al- - : ' V

era 8,SSf),t", '.,1,854,881
Wholesale liquor .

dealers. .. ...... SOJ.Ml tWIM ' BM.04
Pot ton lX,4lfl,tV1 M.TTI'l.tW W.609.S4T
Pluara :i,7B.v:m- 8 HHl tW'- S.BM STB

Tohacco W.rWP.lWl lS.in,4TT 14.1M7.10T
Fermented Mil's, ri.m.im S,S1.1 ; &,8S.tWI
"laitlled Spirits. 0,Vix..7I S8,K1,A4 1 p,41l).0O
llrandy SW3.IW) t,145 871,688

The ernenses of collectinf the revenue
havo increased from $7,A8&,700 In 1806 and
$8,1)82,08(1 in 1807 to $D,B27,301 in 1868.
It cost in 1803 4.04 pur cent uf the net
revenue to collect It.

The taxes collected for the month of
July, August and September, 1869 being
the first quarter of the Escal year imo
amount to $:i8,il'J0,8H8 against $53,897,033
tor tho same time in the previous year.
The falling off is tho result or the rates of
taxation, and the repeal, of the; tax upon
manufactured articles. The Comml-nlon-

estimates the aggregate receipt
for the year at $145,000,000. ,, -

There are now 204 distilleries in opera-
tion, with an apTTveate daily oroduclnir
capacity of 227,758 gallon. There are
45U dtslilling warehouse, luicitsiiu nave
been greatly reduced in number since the
passage of the now law., t"Tho collection of tho direct tax in the
Southern States, which has heretofore
been postponed, has been again extended
until January, 1801) Tho State of Dela-
ware having refused to assume the tax or
collect it, the same hns been assessed by
tho officers of the United States, ' and
$04,024 out of tho tax of $74,083 have al-

ready been collected. The uncollected
portion of this tax, yet duo Ir.fV Jov, th
em Slates, amounu to $o,uoo,ouu. ,'i'm
Commissioner suggests that, if this tax be
not abated, there be a liberal premium
offered to the States to assume the same,
lie recommends that the National Bunks
settle their taxes monthly, instead of semi-
annually, and ho proposes the repeal of
the requirement of a bUmp upon receipt
for money.

Tho Commissioner endorse the pro-
posed estaalishmeut of a civil service sys-
tem, and the consolidation of several col-
lection districts, thus abolishing the office
of citrht Collectors in New York city, and
four in Philadelphia, lie renew his
recommendation that the office of Com-
missioner of Internal Revenue be made a
separate department. .,.

How to Have a Cheap Hot Dinner.

We happened to be present In May last
at tho Polytechnic Institute of .London,
while Proi. Pepper was conducting some
very interesting optical experiment to a
crowded and appreciative audience. -

This Institute is one of the most valua-
ble nnd hihtruo'ive in London, and wa
trust that in duo time we shall have
something like it and even better In
this city. : i

A larire hall In the building I devoted
to tho exhibition of novel invention,
many of which were remarkable for their
InKcuujty. At tho time of our visit 4 very
voluble Utile personage wo iummoning
the visitors toexamiue a small contrivance
which he called tho Norwegian Cooking
Apparatus. It consisted ot a tin vessel or
stew pan having a olosely fitting cover,
and into which a piece of mutton or "beef,
potatoes, and other vegetables, are placed
in water at the boiling point. The vessel
id covered so as to bo water-tigh- t, .and
then carefully enclosed iu a felted box.
and tho lid sealed. The apparatus before
us hod been shut up nearly three and a
halt hours, and when opened In our
presence, we were invited along with
other half-hungr-y visitors to eat ot the
v'u.nds thus prepared, which wo found
well cooked and very palatable. 'The
lecturer on tlio cooking apparatus re-
marked that the peasantry of, Nor-e- y,

wise iu their veneration, were treat eater
of porridge. They found that, by boiling
their mess lor oniy uve minutes, ana men
immediately enclosing the sauce-pan- , all
hot. in a little felted box, the acquired
heat was sufttclont to complete the cooking
of tho porridge and to keep it hot, for
many hours. .

The Norwegian Government It appear
took a leaf out of the peasant' book, snd
adopted the same plan of cooking, which
has proved a success. '

The lecturer weat on to say that two
gentlemen perhaps himself wa one of
them started from Pari with on of
these little felted aaucu-nan- a full of mut
ton, and upon reaching London, .alter
eleven hour' ride; the felt covering wa
removed, the stew opened, and the inner
mau rogtled with as choice a morsel aa
ever Englishmen ate, assisted,-o-eoure-

,

by a generous pot of beer, to which it ia
snld Knglldhmen are omewhat partial.

Now fur a workit luaii there is nothing
likd a good hot meI It, add loron rand
power to human muscle. Tliireftre, la

vory farm, iu evorw cottage, lot th kettle
be boiled evory morning let the mi
pans containing the provisions for" th
day' dinner bo placed to' boll fo; 'flvej
minutes, and then shut up, piping hot. In
a wood box, well filled Inside, with. the.p
felt, and Uio family need concern, them-
selves no mure till the diuncr hour thrive.
At that time the food will b fuumt nicely
cooked, and with tho addiUot f m
salt and pepper it will constitute , dish
m 10 eei ooiore a mng. turn laborer can

easily carry tho little "Sorwetln tew- -
u to the liuid. as he can hisi littl Ua pall.

A Piu.buTjyh ewlng machine" can- -

vafee-- r cau at and tthj
uermiadion to look at the u log miulaiuft,
which rtqut kl W grunted. lid Vtuuhl,
whi'itt extaiuiulng the
put it out of gear, and lueu ak thtt lady
to tihow Mm how It workod. la cuve he
fdilid he would ofii r toexuhauKemaehiuet
ir sell one of hla own ; but the swiudier
wa taught by oue Udy, lo c-- i'y

1 stowed kiia.UtlQor.


